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ABSTRACT

The Brexit vote in 2016 generated turbulence in international financial markets. This study attempts to
investigate the influence of the Brexit vote on return spillover (RS) and volatility spillover (VS) in the equity
market (EM), the government bond market (BM), the gold market (GM), and cross-market spillover beiween
the Indian equity market with the bond market and with the gold market before and after the Brexit vote. The
study uses the Vector Auto Regression model, GARCH-BEKK model, and Impulse response tools. The
outcome of the study revealed that there was a rise in VS made by the Indian EM to the EM of France,
However, there was a decrease in VS made by the EMs of France, Germany, and the UK to the Indian EM.
Soon after Brexit, there was a substantial rise in the VS made by the Indian BM to the USA BM. Similarly,
there was a rise in the VS made by the USA BM, France BM, and Germany BM to the Indian BM in the post-
era.

There was a significant rise in VS from the UK GM to the Indian GM and from the Indian GM to the UK GM
in the post-era. Soon after Brexit, there was a significant rise in VS made by the Indian EM to the UK BM, the
Indian BM, and the UK GM, but there was also a decrease to the German BM. Similarly, there was a rise in
VS made from the UK BM, the Indian BM to the Indian EM. However, there was a decrease in VS made from
the UK. GM to the Indian EM in the post-era. The VS between the UK BM, Indian BM, UK GM, and Indian
EM was triggered due to both Brexit and covid. Brexit affected both RS and VS within the Stock, Bond, and
Gold markets and among Cross markets.
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