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ABSTRACT

Today’s corporate dynamic existence has become a significant concern for businesses. Addressing
the complexities of financial distress requires focusing on implementing these recovery strategies.
The present study utilizes a recovery prediction modeling approach using Machine Learning
techniques. LGBM gave tesults with an accuracy of 88% for the test dataset. Also, drawing the
distress-recovery patterns, a cluster model was developed, categotrizing the company into
distress-centric and recovery-centric. The research has also developed the recommendation model
with the best variables along with the suggested threshold. Therefore, the research concludes that
recovery from financial distress is necessary for companies to survive. This study has added to the
existing literature on the restructuting of bankruptcy companies. The study has included only the
quantitative aspects is the limitations of the present study. A further study using more explanatory

variables using modern models of Artificial Intelligence (Al) is suggested.
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