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ABSTRACT

This study investigates the psychological and financial antecedents influencing equity investment
intention among potential retail investors in Bengaluru, India. In a developing economy with low
retail participation in capital markets, identifying the determinants of investment behaviour is
essential. The research focuses on Emotional Intelligence, Personality Traits, and Financial Literacy
as key predictors, while examining the mediating roles of Risk Perception and Financial
Self-Efficacy. Emotional Intelligence is the ability to perceive, regulate, and utilise emotions
effectively during financial decision-making, enabling investors to manage emotional biases and
reduce impulsivity. Personality Traits are evaluated using the Big Five Model, emphasising
conscientiousness, openness to experience, and extraversion, which are hypothesised to influence
investment attitudes and behaviours. Financial Literacy represents individuals® knowledge and
understanding of financial concepts, facilitating informed investment decisions and risk evaluation.
Data were collected using a structured questionnaire administered randomly to potential investors in
Bengaluru. Validated instruments such as the Wong and Law Emotional Intelligence Scale and the
Big Five Inventory were used to ensure reliability. Structural Equation Modelling was employed to
test hypothesised relationships and assess mediating effects. Results indicated that Emaotional
Intelligence, Personality Traits, and Financial Literacy significantly influence investment intention,
with Risk Perception and Financial Self-Efficacy showing partial mediation. The findings underscore
the importance of integrating psychological and financial education to enhance retail investor
participation.
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