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ABSTRACT

Historically, Kerala is one of India’s most prominent remittance-receiving regions, largely due to the
large-scale migration of its labour force, especially to the Gulf countries. Remittances have played a
major role in shaping the state’s economy by influencing household income, consumption behaviour,
and overall living standards. This study examines the relationship between migration, remittances,
and household welfare in Kerala based on the 2018 Kerala Migration Survey (KMS). The New
Economics of Labour Migration (NELM) framework and Djaji¢’s (1986) model provide a
framework for the current research. The framework informs how migration outcomes influence both
the economic and social dimensions of migrant households.

Here, the thesis examines (i) the overall effect of remittances on Kerala’s economy, including the
post-COVID-19 period. (ii) the effect of migrants’ job experience on the remittances inflow, (iii) the
effect of remittances on household consumption patterns across occupational categories, (iv)
remittances impact on the standard of living among migrant households, and through an analysis of
these objectives, the study systematically examines how remittance inflows reshape houschold
income dynamics, consumption patterns, and welfare outcomes in Kerala, The robust econometric
frameworks like ARDL, regression including dummy variables, robust regressions etc, using STATA,
EViews help in the analysis. These models also address issues of multicollinearity and
hetetoskedasticity to ensure fair estimation of the effects of migration and remittances. Going further,
the thesis examines the linkages between remittances and regional development. This assessment
starts from the macroeconomic and narrows down to the microeconomic aspects within Kerala’s
socio-cconomic landscape. It reveals the relevance of the migrant occupational category to
remittance inflows and consumption. Also, the results throw light into the living standards across
various job categories as well. Thus, the findings contribute to the broader literature on migration
economics by providing policy-relevant insights. This research is also aimed at enhancing the
developmental gains of remittances and informing evidence-based public policy within Kerala’s
subnational context.
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