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ABSTRACT

Startups have emerged as an attractive investment avenue, yet their valuation remains a complex
challenge. Many of these ventures operate at a loss while garnering significant public interest.
 Existing valuation methods often prove inadequate due to the limited financial history of startups,
while biases from both investors and entrepreneurs frequently lead to overvaluation. This
underscores the need for assessing the preparedness of new-age ventures to attract external
funding—termed Investment Readiness. The current study presents a multidimensional Investment
Readiness (IRe) framework, incorporating diverse factors such as founder characteristics, strategic
partnerships, and technological capabilities to enable informed decision-making for both investors
and entrepreneurs. The study has two phases— the first phase involves developing the IRe
framework through a systematic literature review to identify a preliminary inventory of items,
followed by the Delphi method to arrive at expert consensus on the indicators of investment
readiness. This process resulted in the IRe framework comprising 15 indicators across 3 key
constructs, namely organizational, strategic, and technological readiness. The second phase
empirically tests the [Re framework using data on 340 Indian fintech ventures that secured external
funding, collected for a period between 2015 and 2023, The dataset was compiled from multiple
sources, including Crunchbase and LinkedIn, while text analytics was used to collect and quantify
unstructured data for select variables. The study employs Partial Least Squares Structural Equation
Modelling (PLS-SEM) to examine the impact of investment readiness on funding and valuation
while also considering key moderating variables such as regulatory scrutiny, investment stage,
headquarters location, and current operating status. Additionally, regression analysis is used to
understand the relationship between valuation and subsequent funding. The study found that strategic
readiness has a significant impact on funding and valuation, whereas technological readiness does
not significantly impact the funding and valuation of fintech ventures. Furthermore, the study
confirms that funding has a strong positive impact on valuation, with regulatory scrutiny negatively
moderating this relationship, suggesting that ventures under heightened regulatory oversight face
additional challenges in securing higher valuations. Notably, valuation has a significant positive
relationship with subsequent funding. The study's distinctive contribution lies in the development of
the multidimensional IRe framework, which serves as both a preliminary screening checklist for
investors and a roadmap for entrepreneurs seeking external funding. Among the first to empirically
test the impact of investment readiness on the funding and valuation of fintech ventures, the current
study offers critical insights into a high-growth space that continues to attract significant investor
attention.
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