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ABSTRACT

In today's dynamic financial landscape, household financial decision-making extends beyond
individual preferences, being significantly shaped by interpersonal relationships, particularly spousal
dynamics. Understanding the influence of personal relationships on financial choices is crucial for
gaining insights into household asset allocation patierns. This study aims to delve info the factors that
drive financial involvement between couples, examining how risk tolerance and financial attitudes
influence asset allocation through both individual (actor) and relational (pariner) effects.
Additionally, it explores the moderating role of couple involvement and cognitive flexible mindset in
shaping these financial decisions,

Interviews with 22 dual-income couples uncovered ten key themes: trust, communication, equality,
support, and others, framing a new Couple Involvement (CI) variable. The study proposed the
Dual-Lens Financial Involvement Model (DLFIM) to explain gendered patterns:

Husbands adopt a Rational-Led Lens, focusing on financial planning, trust, and leadership. Wives
follow an Emotion-Led Lens, prioritizing communication, equity, emotional security, and financial
independence.

This highlights that financial decision-making is shaped not just by logic but also by
emotional and relational dynamics. While qualitative research explored interpersonal dynamics, a
quantitative approach was necessary to validate these relational factors in financial decision-making
and test their impact on household asset allocation. The quantitative study examined:

1. Risk Tolerance and Financial Attitude as independent variables (IVs).
2. Household Asset Allocation as the dependent variable (DV).
3. Couple Involvement (CI) and Cognitive Flexible Mindset (CFM) as moderators.

Household asset allocation is shaped by the interplay of relational engagement (Couple
Involvement - CI) and cognitive adaptability (Cognitive Flexible Mindset - CFM). The study found
that wives rely more on CI to enhance their financial agency, particularly in risk-related and
attitude-driven decisions, whereas husbands benefit more from CFM, which enables. them to
integrate flexibility into financial choices. In risk-based financial decisions, wives’ asset allocation
improves with higher engagement, while husbands adapt better when cognitive flexibility is high. In
attitude-based financial decisions, both spouses benefit from cognitive adaptability, though wives
still rely more on engagement.

This refined theory aligns with the qualitative insights and offers additional empirical support by
specifying when relational vs. cognitive factors dominate financial decision-making
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