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ABSTRACT

This study is carried out with the intent of exploring how the behavioural bias such as herding
behaviour affects the Generation Z investor’s investment decision in relation to their financial risk
tolerance and the personality traits of individual investors who reside in the metropolitan cities of
south India. Herding bias is one of the most prominent biases that has not been widely explored as
the other biases explored in behavioural finance. On the other hand, we have explored the Horney’s
personality traits such as (Compliant, Aggressive and Detached) to know how these personality traits
affect the investment decision of the individual investors. For the study purpose, the authors have
conducted exploratory and quantitative research design with the survey method by formulating
various questionnaires from the previous literature for the variables carried out in the study. A
structured questionnaire was developed, and the constructs were measured using the Five-point
Likert scaling technique. The data was collected from the time period of November 2024 to April
2026 through both offline and online mediums from Generation Z individual investors, a total of 789
sample data was collected and the data was analysed using the PLS-SEM (Partial Least Squares
Structural Equation Modeling) through software like IBM SPSS Statistics Version 22 and SmartPLS
4.1.1.8. The study reveals that herding behaviour has a positive and significant influence on the
Generation Z investors investment decisions and the personality traits (Compliant, Aggressive and
Detached) also plays a vital role and have a positive influence on Generation Z investors' investment
decisions. In the other side the herding behaviour has a positive and significant effect on financial
risk tolerance capacity of Generation Z investors whereas the financial risk tolerance doesn’t play
any significant role in mediation of herding behaviour and investment decision making and also, the
study reveals that there are no moderating effects of personality traits (Compliant, Aggressive and

Detached) between the herding behaviour and Investment decisions.
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