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ABSTRACT

Achieving Sustainable Development Goals (SDGs) is essential for protecting humanity and the
planet. Environmental (B), Social (S), and Governance (G) or ESG refers to how companies treat the
planet, how companies treat people, and how a company is run. Organizations are expected to follow
ESG practices as they would pave the way towards achieving SDGs. This study explores the role of
ESG on investment decisions and the impact of ESG scores on financial performance, covering both
the investor and the company point of view. Primary data was collected using a structured
questionnaire from 428 respondents, and Structural Equation Modeling (SEM) using AMOS was
conducted to analyse the role of ESG on investment decisions. Secondary data about ESG scores and
Return on Asset (ROA) of the Global Industry Classification Index sectors (GICS) and companies
headquartered in G7 economies were collected through Bloomberg, and a panel data regression using
EViews was conducted to analyse the impact of ESG scores on financial performance. The findings
reveal that ESG attributes can influence the investment decision amongst prospective retail investors,
and ESG scores have an impact on the financial performance, which varies sector-wise and
country-wise. There can be varying impacts of environment, social, and governance aftributes and
scotes specifically. Companies need to incorporate ESG practices, which will help build long-term
value for the company. Investor decisions are shaped by responsibility, risk perceptions, impact,

influence, ethics, and emotions,
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