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ABSTRACT

Investment behavior plays a crucial role in ensuring long-term financial security particularly for
salaried professionals who typically follow structured career paths with predictable income streams
and a defined retirement horizon. This study explores the investment pattern of educators in Delhi
NCR, with a specific focus on age-based asset allocation, demographic influences, and deviations
from the life-cycle investment model commonly expressed as the “100 minus age” rule.

Using primary data collected though structured questionnaire, the study analyzes the investment
behavior across multiple dimensions, including investment as a percentage of household income,
allocation to equity, and allocation to debt instruments. Descriptive and inferential statistical
techniques were used to examine the influence of age and selected demographic characteristics —
gender, marital status, income, educational qualification, state of domicile, and type of institution on
investment pattern of educators. The analysis further evaluates the extent to which actual investment
practices align with theoretical life-cycle investment model by constructing an equity deviation
variable which measures the difference between the actual equity allocation and the equity allocation
prescribed by the “100 minus age” rule.

The findings indicate consistent divergence from the life-cycle investment model across age groups,
with educators demonstrating a pronounced preference for conservative investment choices and
systematic under-allocation to equity, even during early and mid-career stages. Certain demographic
variables, such as gender and educational qualification, do not significantly differentiate the
investment pattern, institutional and contextual factors emerge as important determinants of
investment intensity and asset allocation decisions.

This study adds to the limited Indian academic literature on profession-specific investment behavior
and highlights limitations of applying uniform life-cycle rules without accounting for occupational,
demographic, and behavioral realities. The findings underscore the need for financial education and
retirement planning strategies tailored to salaried professionals, particularly educators, to enhance
long-term financial preparedness.

Keywords: Life-cycle investing, 100 minus age; retivement planning; investment pattern; educators;
demographic factors.
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